
Bluechip Equity – how not to sell shares to the public. ‘I think this is just 
something you run away from,’ says David Shapiro. Some nasty 
adjectives have been applied to the FSB.
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MONEYWEB: We've already had one highlight of the day. You can't miss this one. Just 
get a little closer to your radio. Our Jackie Cameron, our intrepid Cape correspondent, has 
put together, together with Chris Buchanan here in Johannesburg, a fascinating package - 
how not to sell shares to the public. Listen up.

CHRIS BUCHANAN: Why is it that the same operators pop up time and again, connected 
to dubious share offers? Moneyweb recently reported on a familiar bunch of share pedlars, 
and our special investigations journalist, Julius Cobbett, has had these people on his radar 
screen for a number of years.

JULIUS COBBETT: There are a number of share pedlars who operate without much fear 
of any regulatory interference. This particular crowd is called Bluechip Equity. It is operated 
by Mike Cresswell and Paul Steenkamp, who are both former employees of another 
operation called Silver Seed Capital. Silver Seed has sold unlisted shares in companies 
such as Exotech, Garek and UG2. None have shown any sort of return and they have very 
poor corporate governance track records.

CHRIS BUCHANAN: The Financial Services Board admits that Bluechip Equity has no 
licence. But nearly two years since the company first appeared on Moneyweb, there has 
been no firm action taken by the regulators to shut it down. When asked to comment by 
Moneyweb, the FSB responds: "We are currently engaged in investigating the activities of 
Bluechip Equities. The entity is not an authorised financial services provider and is 
therefore not licensed to sell shares or any other financial products to the public." But Mike 
Cresswell, CEO of Bluechip Equities, and his colleagues clearly aren't trembling. Here's 
what our boilerroom brokers think of the FSB.

JACKIE CAMERON: They say you're not registered with them.

MIKE CRESSWELL: That's not true. We are registered with the FSB.

JACKIE CAMERON: OK, so, you're calling them liars, then?

MIKE CRESSWELL: I'm calling them liars?

JACKIE CAMERON: Mm.

MIKE CRESSWELL: No, what I'm calling them is inefficient, inappropriate to administer 
their own internal organisation. Listen to me very carefully. I have on record, on file, 115 
different emails asking them for directives, support, correctiveness, indication, updates, 
procedures. We employ Moonstone, which is one of their highly recognised compliance 
officers, OK, as our compliance officers. We have Edward Mason and Stonnenberg [?] as 
our financial FICA compliance regulatory advisers, and they still have not complied with 
what we've required them to do.

MONEYWEB: The boilerroom brokers started cold-calling our Cape Town correspondent, 
Jackie Cameron, two months ago, urging her to buy shares in their new scheme called 
Skyport Corporation. For R25 000 she could own a stake in an international airport to be 
built in Malmesbury - that was the sales pitch.
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MIKE CRESSWELL: Where are you trying to lead this? What is the purpose of this? What 
are you trying to achieve?

JACKIE CAMERON: Well, actually more to the point, what are you trying to achieve?

MIKE CRESSWELL: We're trying to achieve the development of the Good Hope 
International Airport, together with the Good Hope City Development. We are involved with 
SunAir, we have been extremely successful in participating in their acquirement of 
Nationwide.

MONEYWEB: In typical con artist style, the brokers refuse to answer basic questions for 
the people they approach.

MIKE CRESSWELL: If you really want to know the inside track, come and have a meeting 
with us in our offices, and we'll show you everything you want to know.

JACKIE CAMERON: But why don't you just tell me over the phone? You're the one that 
approached me as one of your potential customers?

MIKE CRESSWELL: No.

JACKIE CAMERON: Oh, you most certainly did.

MIKE CRESSWELL: No, no, I was alerted to your particular enquiries by one of my 
consultants, because specifically we make a point that if somebody is asking questions 
that are outside of the FICA Act and/or our ability to answer them, they may not answer 
them unless it goes upstairs to a senior member of the board or directorate, who take 
control of what is being said.

CHRIS BUCHANAN: Airports and airlines sound like tantalising investment opportunities, 
but beware, the risks are high.

JULIUS COBBETT: When you buy shares it's reasonable to expect financial statements 
and other information so that you can make a decision about whether the price is right and 
if the company has good prospects. Here there's no prospectus - all they are selling is a 
dream. Also the directors do not exactly have an excellent track record. For example, the 
CEO, Owen Wienand, is known for trying to revive twice-failed airline, SunAir. He has 
engaged Bluechip to sell SunAir to the public without a prospectus, but he has not made a 
terribly good go of reviving the company.

CHRIS BUCHANAN: Even Cresswell was speechless when Moneyweb asked whether 
potential investors would ever see their money.

JACKIE CAMERON: You provide evidence...

MIKE CRESSWELL: I phoned you!

JACKIE CAMERON: You show me, you give me your background and your factual 
backing and your credentials to show that you actually have a track record of giving money 
their money back, and I'll believe quite a bit more of what you're saying.

MIKE CRESSWELL: Well, I mean, I don't know how to answer your question. I mean, I've 
been an equity broker for 26 years and, you know, I've never had somebody ask me such 
an obscure question.



CHRIS BUCHANAN: So, if there's a slim chance you'll get your money back, let alone 
make a profit. It's understandable perhaps that Cresswell is keen to keep out of the 
limelight. We asked Cresswell to take these recordings to his lawyers for scrutiny last 
week, and still await his right of reply. You have been warned. This is Chris Buchanan for 
the Moneyweb Power Hour.

MONEYWEB: Thanks Chris, Julius and our inimitable Jackie Cameron for a fascinating 
insight into maybe warning you how not to lose your money. Dave, this is ridiculous, isn't 
it?

DAVID SHAPIRO: Good Hope Airport, Malmesbury?

MONEYWEB: Malmesbury?

DAVID SHAPIRO: I think there's something in the Companies Act where naïve investors, if 
you invest less than R100 000, can get your money back from the promoters. There's 
something there. That's why you're finding a lot of companies now are saying you know we 
only want R100 000 or more in a lot of these private placings - not the smaller amounts. 
And I think there's something there. It's new to me. I've got to go and look it up. I was 
alerted to it. I'm a bit stale on the Companies Act. But, listen, I think this is just something 
you run away from. You know, when you get a phone call like this, don't even go past the 
second sentence.

MONEYWEB: But let's hope that Rob Barrow and his merry men at the Financial Services 
Board were listening carefully to that. They've been called a bunch of, what, incompetent ..

DAVID SHAPIRO: Inefficient.

MONEYWEB: Inefficient, incompetent. Well, let's see, Mr Cresswell, how incompetent 
they are when they come after you.


